
 
 

    

 

 

 
 
 

 

 

https://www.ft.com/content/d59ffc34-5a34-4cdd-bbbf-5a0e82859f1c
https://www.ft.com/content/d59ffc34-5a34-4cdd-bbbf-5a0e82859f1c
https://www.economist.com/finance-and-economics/2020/11/21/why-2020-has-been-rotten-for-quant-funds


 
 

    

 

 

https://www.youtube.com/watch?v=HRNczGwcTVQ&t=2300s


 
 

 

 



 
 

 

 

 

 
 



 
 

II. Hidden Biases of Single Factor Strategies 

 

http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
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http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html


 
 

III. Multi-Factor Strategies are not fully Diversified across Factors 

𝐸𝑓𝑓𝑒𝑐𝑡𝑖𝑣𝑒 𝑁𝑢𝑚𝑏𝑒𝑟 𝑜𝑓 𝐵𝑒𝑡𝑠 =  𝑒− ∑ 𝑝𝑘 ln 𝑝𝑘
𝐾
𝑘=1

𝑝𝑘

 

 

 

 

https://ssrn.com/abstract=3341728
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2276632


 
 



 
 

 



 
 

 

 
PANEL A: Full Period: September 1963 – September 2020 

    

   

  

 

 
PANEL B: Year 2020: December 2019 - September 2020 

    

   

  

 

 

http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html


 
 

http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
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